ACCOUNTANTS’ REPORT WITH RESPECT TO CAPITAL WRAP-UP TEMPLATE AS AT AUGUST 31, 2010

To the Ministry of Education

As requested by ABC District School Board (“the Board”), we have performed the following procedures related to the Capital Wrap-Up Template as at August 31, 2010.

Debt Schedule of the Capital Wrap-up Template (“CWT”) of the Board

(1)
We have obtained the Debt Schedule of the CWT from the Board and performed the following procedures in respect to all debentures (both OFA and Non OFA) reported by the Board as at August 31, 2010: (If the procedure is not applicable, please state)

a) We agreed the total principal outstanding of debenture debt as at August 31, 2010 reported by the Board in the Debt Schedule of the CWT (Line 16, column AC) to the total principal outstanding debenture debt balance in the August 31, 2010 audited Financial Statements. 
(Note differences here or indicate no differences noted).
b) We agreed the principal outstanding of each debenture as at August 31, 2010 reported by the Board in the Debt Schedule of the CWT to each debenture balance in the August 31, 2010 audited notes to the Financial Statements. If the principal outstanding for a number of debentures are combined, we agreed the combined total principal outstanding to audited working papers of which the individual principal outstanding agreed to the Debt Schedule of the CWT.   


(Note differences here or indicate no differences noted).
(c) We agreed the original amount of the debenture (face value), interest rate, start date, term and expiration date of all new debentures issued in the 2009-10 fiscal year as reported by the Board in the Debt Schedule of the CWT to supporting documentation. (indicate supporting documentation – i.e.  such as the debenture agreement and/or by-law)

(List the debentures here as well as type of supporting documentation and note differences here or indicate no differences noted).
(d) We agreed the original amount of the debenture (face value), interest rate, start date, term and expiration date of all existing debentures issued before fiscal year 2009-10 to supporting documentation.  (indicate supporting documentation – i.e. such as the debenture agreement and/or by-law or audited notes to the financial statements or prior year audited working papers.


(List the debentures here as well as type of supporting documentation and note differences here or indicate no differences noted).

(e) We agreed the annual future principal and interest payments for each debenture reported by the Board in the Debt Schedule of the CWT to supporting documentation. (indicate supporting documentation – i.e.  such as the amortization schedule included in the debenture agreement)  
(Note differences here or indicate no differences noted).
(f) We agreed the sinking fund contributions made up to August 31, 2010 for each original sinking fund debenture reported by the Board in the Debt Schedule of the CWT to supporting documentation. (indicate supporting documentation – i.e.  such as the sinking fund by-law and/or amortization schedule)  

(Note differences here or indicate no differences noted).
(g) We agreed the future sinking fund contributions for each original sinking fund debenture reported by the Board in the Debt Schedule of the CWT to supporting documentation. (indicate supporting document – i.e. such as the sinking fund by-law and/or amortization schedule) 

(Note differences here or indicate no differences noted).

(h) We agreed the amount to be refinanced for each sinking fund debenture reported by the Board in the Debt Schedule of the CWT to supporting documentation. (indicate supporting documentation – i.e. such as the sinking fund by-law and/or board minutes/motion). 
(Note differences here or indicate no differences noted).
(i) We agreed the assumed rate of return for each sinking fund debenture reported by the Board in the Debt Schedule of the CWT to supporting documentation. (indicate supporting documentation – i.e. such as the debenture by-law and/or board minutes/motions) 
(Note differences here or indicate no differences noted).
Project Eligibility Amounts Schedule of the CWT of the Board

(2)
We have obtained the Project Eligibility Amounts Schedule of the CWT from the Board and performed the following procedures:  (If the procedure is not applicable, please state)


(a)
We enquired of the five most recently completed permanent space school projects reported by the Board in the Project Eligibility Amounts Schedule of the CWT  (Selected projects should include recently completed new schools first, and If the board does not have recently completed new schools, then select recently completed new additions.  The sample projects should exclude capital leases, operating leases, portables and additions to existing schools that were funded exclusively by GPL renewal).  

(Record the school names and total project cost as reported in Column 14 of the Project Eligibility Amounts Schedule).

(b) For each project selected in procedure 2 (a), we obtained a detailed general ledger listing of the total project costs incurred up to August 31, 2010 and ensured that it agreed to Column 14 in the Project Eligibility Amounts Schedule.  We agreed the mathematical accuracy of the listing provided by the Board.

(Note differences here or indicate no differences noted).

(c) For each project listed in procedure 2 (a) and from the detailed general ledger listing obtained in procedure 2 (b), we selected 5 largest transactions and traced to supporting documentation (i.e. invoices). 

(List the items selected, type of documentation and note instances where no supporting documentation was available or did not agree with the detailed general ledger listings provided by the Board).

Section 12 – Not Permanently Financed (NPF)

(3)
We have obtained the Section 12 Schedule of the CWT from the Board and performed the following procedures in respect to the NPF reported: (If the procedure is not applicable, please state)

(a) We agreed the closing 2008-09 capital fund balance reported in the 2008-09 audited financial statements to the opening August 31, 2009 NPF balance Section 12 at line 12.17.4 of the 2009-10 financial statement EFIS forms. 

(Note differences here or indicate no differences noted).

(b) We agreed the closing NPF balance reported in Section 12 at line 12.17.4 of the August 31, 2010 financial statement EFIS forms to the August 31, 2010 NPF total balance in Section 12, Column 1 at lines 12.14 and 12.28 reported by the Board in Section 12 of the CWT. 
(Note differences here or indicate no differences noted).

(c) We selected the following five projects which represent the five largest “Not Permanently Financed” balances as at August 31, 2010 based on Column 21 on the Project Eligibility Amounts Schedule (Note: The five projects should exclude projects that were funded exclusively by GPL Renewal and EDC’s and also should exclude projects that were selected in procedure 2 (a).)
(List the five projects, their project costs reported in Column 14 and the August 31, 2010 NPF balances on Column 21).

(d) For each project selected in procedure 3(c), we obtained a detailed general ledger listing of the total project costs incurred up to August 31, 2010 and a summary of the estimated costs related to the project to be constructed. We ensured the total of these two summaries agreed to Column 14 in the Project Eligibility Amounts Schedule. We agreed the mathematical accuracy of the summaries provided by the Board. 



(Note differences here or indicate no differences noted).

(e) For each project listed in procedure 3(c), we compared the summary of estimated costs related to the project to be constructed to the Amount to be Constructed reported in Columns 17.7 and 22 of the Project Eligibility Amounts Schedule.

(Note differences here or indicate no differences noted).

(f) For each project listed in procedure 3(c) and from the detailed general ledger listing obtained in procedure 3 (d), we selected 5 largest transactions and traced to supporting documentation (i.e. invoices).
(List the items selected, type of documentation and note instances where no supporting documentation was available or did not agree with the detailed general ledger listings provided by the Board).

(g) For each project listed in procedure 3(c), we traced the long-term financing amounts reported in Columns 19 and 20 of the Project Eligibility Amounts Schedule to the debentures amounts reported in the Project Debenture Matrix worksheet for this project.  Based on the amounts reported in the Project Debenture Matrix Schedule, we agreed the board’s allocation of the debenture amounts to this project based upon supporting documentation - i.e. board minutes, debenture agreement, debenture bylaws).  

(Note differences here or indicate no differences noted).

(h) For the “Cash” balance reported in Column 18 of the Project Eligibility Amounts Schedule, we agreed to the Board’s motion or Ministry’s approval letter for the use of internal reserves or use of other revenues/funding sources.  

(Note differences here by including a description of the difference or indicate no differences noted).
(i) If no “Cash” amount is reported in Column 18 of the Project Eligibility Amounts Schedule, we enquired of the board if any Board motions were passed or Ministry’s approval was received to use internal reserves or other revenue sources to fund the project.
(Note differences here if there were board motions or Ministry’s approval to use internal reserves or other revenue sources.  Note board’s explanation of the difference or indicate no differences noted).
Project Debenture Matrix of the CWT of the Board – Debenture Eligibility Percentage

(4)
We have obtained the Project Debenture Matrix Schedule of the CWT from the Board and performed the following procedures:  (If the procedure is not applicable, please state)

(a) We selected 3 largest OFA and 3 largest Non-OFA debentures recorded in the Project Debenture Matrix Schedule by the Board and recorded below.


(List the debenture issuer and debenture amount).

(b) We agreed the board’s allocation of debentures listed in procedure (a) to different projects based upon supporting documentation. (indicate supporting documentation – i.e. board minutes, debenture agreement, debenture by-laws). If the allocation of the debentures to the projects is less than 80% of the original debenture face value in the supporting documentation, list the exceptions below. 



(List the selected items here as well as type of supporting documentation. 

Note differences here and obtain explanation if total allocation is less than 

80% of original debenture value or indicate no differences noted).

Pupil Accommodation Debt Reserve and/or Capital Reserves
 
(5)
We have obtained the Pupil Accommodation Debt Reserve (PADR) Table of the CWT from the Board and performed the following procedures: (If the procedure is not applicable, please state)

(a) We enquired of the Board if there were any other capital reserves recorded on Schedule 5, line 1.8 through to and including line 1.11 in the Board’s 2008-09 EFIS Financial Statements. 



(Provide description of other capital reserves and amount reported; 



otherwise, indicate “N/A”).
(b) We agreed the August 31, 2009 total PADR balance in line 1 of the PADR Table to Schedule 5, line 1.7 plus other capital reserves that relate to NPP or School Renewal in Schedule 5, lines 1.8 through to line 1.11 as noted in procedure 5(a) plus Schedule 5.1, line 1.5 of the Board’s 2008-09 EFIS Financial Statements.
(Note differences here and provide explanation of the differences or indicate no differences noted).
(c) We enquired of the board for the balance reported under “Other” and obtained the following description of “Other” – for the August 31, 2009 balance. (Note: Board should only enter an amount for Other if Schedule 5, line 1.7 includes an amount that is not related to NPP or school renewal)


(Provide description of “Other” if a balance is reported; otherwise, indicate 

“N/A”).
(d) For NPP and School Renewal amounts in line 2, we agreed the 2009-10 funding to Section 1 of the Board’s 2009-10 EFIS financial statements. 


(Note differences here or indicate no differences noted).
(e) We enquired of the board if no interest or earnings on investments was reported on line 2(a) of the PADR Table.

(Note explanation if no interest or earnings on investments reported on line 2(a)).

(f) For the NPP principal and interest payments reported in line 3 a) of the PADR Table, we agreed the 2009-10 principal and interest payments to Section 12, line 12.31.1 Columns 3 & 4 in the Board’s 2009-10 EFIS Financial Statements.


(Note differences here or indicate no differences noted).
(g) For the amounts applied against NPP in line 3 b), we agreed all of the transactions to supporting documentation (indicate supporting documentation – i.e. invoices).


(List and describe the transactions here as well as type of supporting 


documentation. Note differences here or indicate no differences noted).
(h) For amounts included as “Other” in line 2, we agreed the three most recent transactions to supporting documentation (indicate supporting documentation – i.e. funding sources). 


(List the selected items here as well as type of supporting documentation 


and note differences here or indicate no differences noted).
(i) For amounts included as “Other” in line 3 a) & 3 b), we agreed the three most recent transactions to supporting documentation (indicate supporting documentation – i.e. invoices). 


(List the selected items here as well as type of supporting documentation 


and note differences here or indicate no differences noted).
(j) We agreed the August 31, 2010 total PADR balance to Schedule 5.2, line 2.0, Column 4 of the Board’s 2009-10 EFIS Financial Statements.  

(Note differences here or indicate no differences noted).
Leasing Report Schedule of the CWT of the Board

(6)
We have obtained the Leasing Report Schedule of the CWT from the Board and performed the following procedures:  (If the procedure is not applicable, please state)
(a) 50% of the items recorded in the CWT by the Board to a maximum of 4 were randomly selected and recorded below.




(Record the facility names here for the sample selected).
(b) We agreed that each of the items selected met the definition of a capital lease in accordance with the CICA Public Sector handbook section PSG 2 (Capital Lease).

(Record the facility name of any item that did not meet the definition of capital lease).
(c) For each item selected we agreed the original capitalized value recorded in the CWT by the Board to supporting documentation based upon the lease agreement. (indicate supporting documentation – i.e. lease agreement)

(List any exceptions here- include the facility name and a description of the difference).
(d) For each item selected we agreed the calculation of the remaining capitalized value recorded in the CWT to an amortization table provided by the Board and agreed the supporting assumptions used in the table to the lease agreement. 
(List any exceptions here- include the facility name and a description of the difference).
(e) For each item selected we agreed the implicit interest rate recorded in the CWT by the Board to the supporting documentation (indicate supporting documentation – i.e. lease agreement)

(List any exceptions here- include the facility name and a description of the difference).
(f) For each item selected we agreed the 2009-10 capital lease amount and lease escalator (if applicable) recorded in the CWT by the Board to the supporting documentation (indicate supporting documentation – i.e. lease agreement)

(List any exceptions here- include the facility name and a description of the difference).
(g) For each item selected we agreed the lease start and end dates recorded in the CWT by the Board to the supporting documentation (indicate the supporting documentation – i.e. lease agreement)

(List any exceptions here- include the facility name and a description of the difference).
(h) For each item selected we agreed the future annual lease amounts reported in the CWT by the Board to the supporting documentation (indicate the supporting documentation – i.e. lease agreement

(List any exceptions here- include the facility name and a description of the difference).
This report is for use solely in connection with the Capital Wrap-Up Template. 
As a result of applying the above procedures, we found no exceptions, except as outlined above (list procedure number(s) with exceptions). However, these procedures do not constitute an audit of these schedules and therefore, we do not express an opinion on the Capital Wrap-Up Template. 
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